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Introducing Financial Securitizer

= Financial Securitizer is a powerful application
designed for any level professional to model and
analyze commercial and residential mortgage-
backed and general asset-backed securities.

= Due to its flexibility, the system can handle a
wide range of processes, including structuring
and Issuance, reverse engineering, secondary
market valuation, and analysis.



eyond HOW It WOrkS

= To describe the collateral and bond behavior, user-
specified data and rules are collected by the application
as input parameters.

= Based on these scenario inputs, Financial Securitizer will
be able to generate collateral and its bond cash-flow as
well as any specified analytical results, such as the
pricelyield table or pricing report.

= Each deal is defined under four main sections, which are
separated into tabs in the user interface: the Deal Info,
Bond Info, Collateral Info, and Scripts.
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Deal Hame |arm demo

Deal Settle Date  [7/1/04 bt
Collateral Settlement Date 77104 ﬂ
Interest Accrual Date  [7/1/04 bt

First Fayment Date  |2/15/04 ﬂ
Interest Accrual Method  [200260 ﬂ
Fayment Frequency  |Monthhr ﬂ

Semicing Fee (%)

I
Mumber of Total Actual Bonds |5
a0

Mumber of Calculated Bonds

IReady. IF:\.mar keting=ourceiar mtwl1.bf INormaI I

‘Deal Info’ contains general information about the overall deal structure, such as the dates the deal is
scheduled to start, the payment frequency of the bonds, and the number of actual bonds issued.
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[ﬁnnd Info)

J Bclhame Bcldscr | Bicfly | Bcpn | Bwacsp | Bratio | Bprc | Byld | Btsysp | Borade Brunfly _
| COU COLLATERAL D AT 0 400,000 99000 §.360 165 BBB
1 A SHR AS D AT 40 72000 100,500 §.220 20 Ans DM -= Price PSA Act260
2 A JHR & D AT G0 15.000 99000 G6.230 G0 A DM -z Price PS4 Act360
3 B MIR MR ,j A 200 10.000 27.000 25000 200 MR DM -* Price PSA Act360
4 [u} 10 Strip E 0.000 0 A00.000 2.400 3400 a e Yield -= Price
5 RESID Residual D 0.000 u] 0.000 1.000 9.000 u] RESID “ield -+ Price
Bratio 100.0%
¥l Chart Claa Oe
Oa OresiD
|Ready. IF:\marketi ng'=ourceimy_desl1.bfs IEdited




=10l

Action Edit Yiew Tools Help

L oc® 8 S EEOHEHM

Collateral Inf

| Seripts |
Carmt | Chiln Cwam| Cuwac | Cpre | Cfcol |Clkreg |Clkppy| Ctaysp | Coscr I-

l [u] 400,000,000, 240 240 <4050 99500000 304360 u} u} AG65.00 1.50 1.60 .00
1_ 1 40,000,000, 240 2490 5000 100.000000 207360 o o 65,00 1.50 1.60 2.00
L 2 20,000,000 240 240 4500 100.000000 304360 u} u} AG65.00 1.50 1.60 S5.00
i e 20,000,000, 240 240 3500  100.000000 300360 o o 165.00 1.60 1.60 2.00
L 4 40,000,000, 240 240 4000 100000000 304360 u} u} A65.00 1.50 1.60 8.00
i =] 10,000,000, 240 240 <000 100.000000 300360 o o 165.00 1.60 1.60 2.00
i 7 40,000,000, 240 2490 24000 100.000000 207360 o o 65,00 1.50 1.60 .00
L =] 10,000,000, 240 240 <000 100.000000 304360 a a A65.00 1.50 1.60 .00

|Ready. IF:\.mar keting'=ourcetmy_desl1.bfs IEdited |
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? |j General Rules

D Custom Scripts

D Seenario
D Bond Rule
D Collateral

D Admin Setup
D Bond Setup

~Bond Rul

#- Coupon and Paydown rule for each period
#- (C) Copyright Beyondbond, Inc.

setloop[ad, 3,1, Bopnii)=5_INDEX|{&A4*XTAM+t)+Bwacsp (i) /100]:
PERIOD=t; RULEBEGIN:

#- PUT YOUR PAYDOWN RULE BELOW HEFE = --—-—--———=————-—m

Bio(ID)=max2(5_I0(t)-wsun(l,3,Bio),00;
#SHIFTINT[§, (10%A4, 10%4) ]2 #
SEQUENTIAL[S 44,4 B]:

WATERFALL[g, (I0,AL),4,E];
Erbw(I0)=vaun &k, 3, Brbw)

Bio(RESID)=3_PIit)-wsum(l,NED,Bio)-vsum(l,NED ,Epa);
RULEEND; t=t+l1:

|Ready.

IF:\.mar keting'=ourcetmy_desl1.bfs

|Edited




Supporting Features

To increase the system’s functionality, the ‘Tools’
menu contains a series of supporting actions:

= the Environment Editor, featuring the Curve Editor
and the Index Editor.

= the Report Selector, allowing users to select the
desired type of report.

= the MS Excel Data Import/Export feature, applicable
to both Bond Info and Collateral Info.

= the Options feature, controlling the general state of
the application.
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Action Edit view |Tools | Help
I
& @ 3 Report Index Editor H z h
Data Scripts
g ] seneral setup | Il BT
[} Admin B e #
D Bond Z #- arm_template.scr Scenario Definition -#
Z #- (C) Copyright Beyondhond, Inc. -
D Callateral . ﬁ = pyrid ¥ - ﬁ
Custom Setu . ———S—S—SSS————--_-a-asaaaaaLaaaaaaaaasassaaaasaa—a—a——"
*= d e ﬂ
D arm.rle & File
D arm.zcr 7 TS¥_YR | TSY_MO | 7sveen | SwPRaTE | TSv.vOL | TSY.RATE |
2 [ na 1 o 1.154 a7 8a7
a2 25 3 0 1.188 a7 207
1n/3 A B 0 1216 a7 o1
11 4 1 12 0 1430 a7 1235
12 5 2 24 0 2.14 418 1814
13 5] G [aiu] a 34875 3248 3.222
14 7 10 120 a 4614 265 4244
15 g 30 360 a 5.38 18.3 5.092
168 o o o o 0 0
17 [ o o o o 0 0
1
1 Rate
6
Z
Z 4
Treasu
225 [ Chart &
2 Swap
Z
z o/
2 0 it 10 15 20 25 30
= Years
e ]
Ready. larm.templa{e.bfs INormaI €
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REdc® 8 HEEHLOME
9 |j General Rules rEond Rul
AP g E—— x
D Bond Rule Z #- Coupon and Paydowm rule for each per File
Deaaern || 4 T e e D= [ [DEUE |
[ aamin setup || < oe)oonra, 3,1, Bepn (1) =5_THDEX |Ak*WAIH — AL 8
[ Bond setup © PERIOD=t; RULEEEGIN: = TSY_3M0O 503
D Customn Seripts 7 #- PUT YOUE PAYDOWN RULE EELOW HEPE i TEY_Gh0 554
% Bio(I0)=maxzZ(5_I0(t)-vaum(l,3,Bio),0); 4 Tav_1vR 6.04
S ¥SHIFTINTLS, (10%AA,10%A) 14 75 | TSv_ 2R =%
10 : e
| o wom
12 Brbw(I0)=vsum(kd,3, Brhw); L TEY_SYR 778
T T 8 TSY_10R 801
14 BiD{RESID]=S_PI[t]—vsum[l,NBD,BiD]—vsu.ni TSV_20vR .13
15 RULEEND; t=t+l: 10 COFI11 2.045
1s T FRIME 775
12| LIBOR_1M0O 56375
13 LIBOR_2MO 63125
14 LIBOR_SMO 6.75
? LIBOR_17R 6.313
? TEM 4
7 FHMA_Z0YR 4
? FIBOR_1MO 3.5
? THA 4
? TWrCP_3m0 2.4
2| 0
2| 0
7| 0
24 0
25 0
| ]
|Ready. IF:\marketing\sourc:e\.my desl1.bf= Edited |
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% L\\%mm>

4 | 2ett 4k Ewport—TTTE BoRn | Brain | By
0 CoL COLLATERAL [ WA 100.00 8.3
1 A SMR aa [ AL 72.00 6.2
2 A JNR & [ AL 12.00 6.2
4 1.5
— Laok In: | =2 Local Disk {(C:) - | || [BE] 5=
- | | || Ble=) |
[« CJ del ] #seplabp.src Y
] Documents and Settings
] Intex
T ] Program Files
] Temp
[ WINNT
I WuTemp
i
File Hame: || | Os
- Clres
Files of Type: ‘ Microsoft Excel Workhook (*.x1s) b ‘
 open || cancel |
Re=dy. l'.arm.templa‘te.b‘fs INDrmaI | L




Generating Reports with Financial Securitizer

A Complete Reporting Solution for Completing a Deal

= Financial Securitizer provides four types of reports for
primary securitization: Pricing Report, Price/Yield Table,
Cash Flow Table, and Decrement (DEC) Table.

= Each report is time-stamped and lists the scenario and
market environment used to build it.

= All of the reports can be saved and printed. In addition,
cash flows can be exported to Microsoft Excel for further
analysis.

-12-
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i (£ Pricing Report - arm demo 5[ |
| File
I Dealname: arm demo
[i Sectlement: Jul-01-2004 Orig. Settle: Jul-01-2004
—9 Cut-off: Jul-01-2004
lst Pay: Aug-15-2004 Stated Delay: 44
Scenario 1: Base Case - No Prepayment, No Default.
Tranche Amount Coupotn Price Benchmark Spread Field WAL Window
5] %] (%) (%) {bps) %] (¥r) (¥r)
COLLATERAL $100,000,000.00 4.00000 100. 000000 4.3033 -28.79 4.0154 11.40 Z0.00 0
SNE. Ad §72,000,000.00 Z.80000 100. 347953 4.0013 30.00 0.00a0a g.81 15.83 0
JNE. 4 §158,000,000.00 3.00000 99,290593 4, 5537 &a0.00 0.oo00 17.30 Z.83 0
MN/R HE £10,000,000.00 4., 40000 95. 520242 4.6417 200,00 0.o000 19.38 1.42 0
I0 Strip §100,000,000.00 1.00400 8.077872 4,3033 -80.33 3.5000 11.40 la.00 0
Tranche M. dur Cwm PO_zum I0_sum PEN_=um Proceeds Accrued §Val_l_EP (Pel
[¥Lr] %] (%] (%] [E] (3] (%] %]
COLLATERAL g.60 1.09 £100,000,000.00 §45,435,279.03 g0.00 §100,000,000.00 §0.00 85,965, 32 100.0 1
SNE. Ad 7.51 0.80 §72,000,000.00 §17,688,292.03 0.00 §72,250,525.95 §0.00 554,267.03 6l.7
INE A 13.31 2,14 %158,000,000.00 59,322,743, 21 50.00 $17,872,306.83 $0.00 §23,790.27 15.8
MR NE 12.76 2,14 $9,959,827.07 558,509, 562,78 50.00 $9,8582,024. 22 §0.00 512,613,581 12.7
I0 5trip 5,62 0.51 §0.00 §9,955,055.97 g0.00 §5,077,871.58 §0.00 §4,541.03 .5

Benchmark Yield Curwve

Term: 0.08 0.25 0.50 1.00 2.00 5.00 10.00 30.00

Treasury: 0.5a97 0.597 0.951 1.235 1.814  3.2z22 4,244 5.09Z2

Swap: l.154 1.168 1.216 1,439 Z.140 3.575 4,614  5.380

———————————— Proceeds ---------——--

EBond Proceeds: 108,082,725, 58

Eond Accrued: £0.00

Prods+bccr: £108,082,7258.58

———————————— Costg ————————---—————-

Col. Proceeds: 100 ,000,000.00

Col. Accrued: #0.00

Prods+dccr: 100,000,000.00

- Profitablicy |
_| [ E

IEady. I Srnar keti nglsourceimy_deal 1.bfs IEdited
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£ Pricing Report - arm demo ﬂ -
| File
-
[% Tranche M. dur Crx FO_sum I0_sum PEN_sum Proceeds Acorued §Wal 1 BP 5Pal |
¥r) £ (%) (%) £ ] (%) %) I
COLLATERAL g.60 1.09  $100,000,000.00 4$45,455,279.03 §0.00 §100,000,000.00 §0.00 $85,965.32 loo.o 1
SNE. A 7.51 0.&0 §72,000,000.00 417,688,292.03 50,00 §7E,250,525.95 §0.00 §54,267.03 61.7
TNE. 4 13.31 2.14 §18,000,000.00  §9,322,743.21 §0.00 §17,872,306.83 §0.00 §23,790.27 l5.8
BB MR 12.78 2.14 §9,959,627.07  §8,509,562.76 §0.00 §9,882,024. 28 §0.00 §12,613.81 1z2.7
I0 Strip 5.62 0.51 §0.00 §9,955,053.97 §0.00 §8,077,871.58 §0.00 §4,541.03 6.8

Eenchmark ¥Tield Curve

Term: 0.08 0.25 0.50 l.00 2.00 5.00 10.00 30.00
Treasury: 0.897 0.897 0.981 1,235 1.814 3.222 4,244 5.092
Srap @ 1.154 1.1a88 1.216 1.439 2.140 3.575 4.614  5.380
———————————— Proceeds ---------——--
Eohd Proceeds: $108,082,725.558
Bornd hccrued: £0.00
Prods+ibccr: 108,082,725, 58
———————————— Costs ————---—----—-——-
Col. Proceeds: 100,000,000, 00
Col. Accrued: £0.00
Prods+icor: 100 ,000,000.00
———————————— Profitablity ———--———--—-
Fxternal Fee: 4,000,000.00
hrbitrage: 54,0582,725.558
wrbitrage (%): 4. 08
Col. Breakewen: 104, 082729
Tax Benifit: §5,581,697.28
larb. w/ Tax Gain(%): 9.66
Ereakeven w/ Tax Gain: 109. 664426

Time stamped: May-25-04 15:30:32

nalysis Provided by BFS Engine, Version 6.61

|Ready. IF:\.mar keting'=ourcetmy_desl1.bfs IEdited |
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a: @ | (£ Price;/¥ield Report - arm demo 5[
| Dealinfo | Bon £
P — DEAL: arm demo Internal Report, DO NOT DISTRIEUTE
§ [ General Rul SETTLE: Tul-01-2004 CLASSDEF: SHR Ak
[ seenaric DATED: Jul-01-2004 CUR BALANCE: $72,000,000
D Bond Ru NEXT PAT: Aug-15-2004 CUR. COURON: Z.50000
[ cellater: ACT, DELAY: 14
DAdminS ¥ield to Maturity iz Corporate Bond Equivalent
D gond §e| "/~ . TTTT7///—, o TTTTTTTT
 [SCENARIO: SCN-1 SCN-2 SCN-3
[ custom se TOTAL INT: 17688292 5860311 4515104
TOTAL FRIN: Tz0o00000 TZ000000 TZ000000
PENALTY: 1] Ju] 1]
G6.01125 79-18 91-158+ 93-059+
6. 04250 T79-12+ 91-16 93-07+
. 07375 To-07+ 91-13+ 93-05+
6.10500 79-02 91-11 93-03+
6.13625 TE-28+ 91-08+ 93-01+
6.16750 TE-2353+ 91-06+ 92-32
6. 195875 TE-18 91-04 9zZ-30
*  6.23000 78-13 91-01+ 92-28
6.26125 TE-07+ 90-31 92-26
6. 29250 TE-02+ 90-25+ 9z2-24
G6.32375 77-29 90-26 92-22
&, 35500 TI-24 o0-z24 9zZ-20
6.38625 T7-18+ S0-21+ 92-18
G.41750 T1-153+ S0-19 92-16
6. 44575 77-085+ S0-16+ 92-14d+
WAL: .51 Z.895 Z2.28
TIIND O 15.83 5.4z 4.00
EEGIN 20040815 20040815 20040815 |
|Ready. IF:\marketing\sourc:e\.my desl1.bf= IEdited |
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File

Z0160715 27 u] u] -~

Z0170715 20 ul ul

Z0130715 1z ul ul

20190715 4 ul ul

Z0Z00715 a u] u]

Z0Z10715 a u] u]

Z0220715 0 ul ul

Z0230715 0 ul ul

20240715 a u] u]

TWAL: .10 Z.44 1.78

CLAZSDEF: JHE &

SCENARIO: L Z 3
20040701 100 100 100
Z0050715 100 100 100
Z00&80715 100 100 100
Z0070715 100 100 100
20030715 100 100 95
20020715 100 100 22
20100715 100 =35 u]
Z0110715 100 10 ul
Z01Z0715 100 ul ul
20130715 100 ul ul
20140715 100 u] u]
Z0150715 100 u] u]
Z0160715 100 ul ul
Z0170715 100 ul ul
20130715 100 ul ul
Z0120715 100 u] u]
Z0Z00715 (=] u] u]
Z0210715 51 ul ul
Z0ZZ0715 17 ul ul
20230715 0 u] u]
Z0Z240715 a u] u]

WaAL: 16. 49 5.70 4.07 -




=10l x|
P E—— Options nternal Report, DO NOT DISTRIBUTE
¢ [ oeneral Ruly = CLASSDET: SNE AL
[ seenac DATED: T=oi-cU CUR BALANCE: 572,000,000
[} Band Ru HEXT PAY: Aug-15-2004 CUR COTTPON: 280000
[ cellater: ACT, DELAY: 14
D Admin S Tield to Maturity iz Corporate Bond Equivalent
D gond Se| ________  TTTT"//— . TTTTTTTTO T
[ Custom ser SCENARIO: SCN-1 SCH-2 SCH-3
Hetem =S o TAL INT: 17668292 5860311 4515104
TOT4L PRIN: 72000000 72000000 72000000
PENALTY: 0 0 0
£.01125 79-13 91-18+ 93-09+
f.04250 Ta-12+ 91-16 93-07+
£.07375 79-07+ 91-13+ 93-05+
f£.10500 79-02 91-11 93-03+
£.13625 Ta-28+ 91-08+ 93-01+
£.16750 T8-23+ 91-06+ 9z-32
£.19875 78-13 91-04 9z-30
*  §.23000 78-13 91-01+ 9z-23
£.26125 7E-07+ 90-31 92-26
£.29250 TE-02+ 90-28+ 92-24
.32375 77-24 a0-26 9z-22
£.35500 77-24 a0-24 az-z0
f.38625 77-18+ 90-21+ 9z-18
£.41750 77-13+ 90-13 92-16
f.44875 77-08+ a0-16+ 9z-14+
WAL: 8.81 Z.95 z.23
WINDOW 15.83 5.42 4.00
EEGIN 20040815 20040815 20040815 =
|Ready. IF:\.marke{ing\source\my desl 1.bf= IEdited |
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[ & O {

[ Admin
D Bond

D Collateral
© 3 custom setup

D arm.rle
D arm.ser

Q |j General Setup

-

Environment

-

Report

HEREHUZ v

Data

Scripts |

2 #- [C) Copyright Beyondbond, Inc.

r Financial Securitizer h

Z #- arm template.szcr Scenario Definition

~Run-time Parameters

Cazh Flowy Generation Cm Bond Only (@) Bnnmlb
[

Run Type | P=Y |
Seenarin 1,23 | Settlement Date  [2/11/05 ]
Unelervriting Expenses (%) |3.00 | Adeltional Fees () |1,000,000.00 |
Discourt Rate (%) [1.00 | Tax Rate (%) |35.00 |
~Output Parameters
Output Type | Price/vield Table v |
PY Tick Size [0.03125 | P Rowsto Calculste |15 |
Ratio or Amourt Based | Ratio ¥ | Display Frequency | Semi-Annual ¥ |

g

S ————

Elnse

Rezdy.

I‘armie mplate bf=

INormaI
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File
| [ ry_dealt Bond: @ Remaining Balance (' Principal !
[e 1 Seenario 1
| % CJBond I
0y C%_LATERAL Date | B | A B RESID
[ s aa Jul 1, 2004 72,000,000.00 12,000,000.00 10,000,000.00
[ nR A Aug 15, 2004 74,727 353,00 13,000,000.00 10,000,000.00
Oy MR MR —
03 10 stip [ | Sep 15, 2004 71453797 18 13,000,000.00 10,000,000.00
[ Residual [ | Oct 18, 2004 74,179,220.51 12,000,000.00 10,000,000.00 0.00
@ 3 collateral [ | Now 15, 2004 70,903,846 85 13,000,000.00 10,000,000.00 0.00
[ Dec 16, 2004 70 627,646 .94 12,000,000.00 10,000,000.00 0.00
[ | Jan 15, 2005 70,350,424.03 13,000,000.00 10,000,000.00 0.00
[ Fab 15, 2005 70,072,270.35 12,000,000.00 10,000,000.00 0.00
[ | Mar 15, 2005 69,702,206 62 13,000,000.00 10,000,000.00 0.00
[ | Apr 45, 2005 £9 513,203 65 13,000,000.00 10,000,000.00 0.00
[ | May 15, 2008 690,222,267 32 12,000,000.00 10,000,000.00 0.00
[ | Jun 15, 2008 £3 950,304 56 13,000,000.00 10,000,000.00 0.00
[ Jul 15, 2008 68 667 502,21 12,000,000.00 10,000,000.00 0.00
[ | Aug 15, 2008 63,302,827 16 13,000,000.00 10,000,000.00 0.00
[ | Sep 15. 2005 £2.000,126 25 12,000,000.00 10,000,000.00 0.00
[ | Oct 15, 2008 67,212,476.24 12,000,000.00 10,000,000.00 0.00
[ | Now 15, 2005 67 52687427 13,000,000.00 10,000,000.00 0.00
[ Dec 15, 2005 £7 220,216,858 12,000,000.00 10,000,000.00 0.00
[ | Jan 15, 2008 £6,950,800.91 13,000,000.00 10,000,000.00 0.00
[ Fab 15, 2008 66 661,223 26 12,000,000.00 10,000,000.00 0.00
[ | Mar 15, 2008 66,370,830 67 13,000,000.00 10,000,000.00 0.00
[ | Apr 45, 2006 £6.079.450.84 13,000,000.00 10,000,000.00 0.00
[ | May 15, 2008 65,797,097 .85 12,000,000.00 10,000,000.00 0.00
[ | Jun 15, 2008 £5.403.731.14 13,000,000.00 10,000,000.00 0.00
[ Jul 15, 2008 65,100,206 58 12,000,000.00 10,000,000.00 0.00|_|
=
|Ready. IF:\.marke{ing\source\my desl 1.bf= IEdited |
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=! (£ Cash Flow Report x| -
File
| [ my_dealt Bond: = 1 Principal -
[e 1 Seenario 1 )
| % CJBond TS
[} COLLATERAL L3 —
[y SNR 24 ; Graphical Display
[ JNR A 100,000,000
Oy MR MR
[ 10 strip
i 90,000,000
D Residual
@ [ Callateral
20,000,000
70,000,000
60,000,000
Claa
50,000,000 Ca
Oe
40,000,000 Clresip
30,000,000
20,000,000
10,000,000
[I [t}
=
=
[}
|Ready. IF:\.marke{ing\source\my desl 1.bf= IEdited |




Why Financial Securitizer

= Live and Dynamic Information

— As part of Beyondbond’s web-enabled i-Platform, Financial
Securitizer allows users in geographically dispersed locations
to access the same system in real-time.

= Comprehensive yet Easy-to-learn Transaction
Modeling

— Financial Securitizer uniquely conveys our specialists’ In-

depth expertise in ABS, MBS, and structured product
modeling.

-21-



Why Financial Securitizer (cont.)

= Convenience and Flexibility

— Its advanced user interface makes Financial Securitizer easy
to navigate, while the supporting tools allow users to extend
their analysis.

= Seamless Integration

— Financial Securitizer fully integrates with any user’s
transaction modeling tools and can be customized to best
meet our clients’ specific needs.

= New Business Capabilities

— Financial Securitizer handles all types of collaterals, so, as
your portfolio grows, this system will grow with your
organization.

-22-



Who We Are

= New York-based, securitization consultant

and fixed income solutions and technology
provider

= Former investment bankers with extensive
structured finance experience

= Specialists in business integration, fixed

Income real-time trading, and structured
finance transaction

-23-



For Additional Information or
Live Demo on Financial Securitizer

please contact

Beyondbond, Inc.
45 Broadway, 9th FL
New York, NY 10006

646.313.3330 TEL

646.313.3339 FAX

iInfo@beyondbond.com
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